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INDEPENDENT AUDITOR’S REPORT

Board of Directors

The International Council for Commonality
in Blood Banking Automation

Redlands, California

Report on the Financial Statements

We have audited the accompanying financial statements of The International Council for Commonality in
Blood Banking Automation (“ICCBBA”) (a Virginia nonprofit organization) which comprise the statement
of assets, liabilities, and net assets — modified cash basis as of December 31, 2017 and the related
statements of revenues and expenses — modified cash basis and cash flows — modified cash basis for
the year then ended, and the related notes to the financial statements (collectively, the financial
statements).

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting as described in Note 2; this includes determining
that the modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Board of Directors

The International Council for Commonality
in Blood Banking Automation

Independent Auditor’s Report

Page 2

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
assets, liabilities, and net assets of The International Council for Commonality in Blood Banking
Automation as of December 31, 2017, and its revenues and expenses and its cash flows for the year
then ended in accordance with the modified cash basis of accounting as described in Note 2.

Basis of Accounting

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to this matter.

é%ww& LLP

August 13, 2018



THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS - MODIFIED CASH BASIS
December 31, 2017

ASSETS
Current assets
Cash $ 121,445
Interest receivable 1,950
Total current assets 123,395
Equipment
Office furniture and equipment 52,164
Computer hardware and software 76,478
128,642
Less accumulated depreciation (119,064)
Net equipment 9,578
Deposits 6,254
Investments 2,786,514
Total assets $ 2,925,741
LIABILITIES AND NET ASSETS
Current liabilities
Credit card liability $ 14,824
Accrued pension contributions 28,852
Total current liabilities 43,676
Net assets
Unrestricted
Undesignated 1,291,683
Designated 1,590,382
Total net assets 2,882,065
Total liabilities and net assets $ 2,925,741

The accompanying notes are an integral part of these financial statements.
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THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION

STATEMENT OF REVENUES AND EXPENSES - MODIFIED CASH BASIS

Year Ended December 31, 2017

UNRESTRICTED
Revenues
Registration and license fees

Expenses
Salaries and benefits
Management consultant
Trade shows and congress participation
Program, conferences, and meetings
Rent
Other professional fees
Insurance
Bank and credit card fees
Donations
Accounting and auditing fees
Depreciation
Education and promotion
Staff business travel
Office supplies
Dues and subscriptions
Telephone
Internet services
Postage
Miscellaneous
Staff training
Printing

Total expenses
Net income from operations
Investment income
Change in net assets
Net assets, beginning of year

Net assets, end of year

$ 1,613,391

911,996
182,216
124,836
108,327
83,720
27,744
23,080
21,925
20,000
19,710
15,148
9,049
8,461
8,325
7,846
5,147
4,022
3,893
3,127
942
868

1,590,382

23,009

241,696

264,705

2,617,360

$ 2,882,065

The accompanying notes are an integral part of these financial statements.
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THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION

STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS

Year Ended December 31, 2017

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
Net unrealized gain on marketable securities
Changes in operating assets and liabilities:
Interest receivable
Credit card liability
Pending customer refunds
Accrued pension contributions

Net cash provided by operating activities

Cash flows from investing activities
Purchase of equipment
Net realized loss on marketable securities
Proceeds from sale of marketable securities
Purchase of marketable securities

Net cash used in investing activities
Change in cash
Cash, beginning of year

Cash, end of year

The accompanying notes are an integral part of these financial statements.
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$

264,705

15,148
(161,076)

(596)
1,351
(8,286)
3,346

114,592

(3,964)
20,743
921,544

(1,151,971)

(213,648)

(99,056)

220,501

$

121,445




THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2017

NOTE 1 — REPORTING ENTITY

The International Council for Commonality in Blood Banking Automation (“ICCBBA”), incorporated
in 1995, is organized as a nonprofit organization without capital stock under the laws of the
Commonwealth of Virginia, operating in Redlands, California. ICCBBA’s purpose is to enhance
patient safety by promoting and managing the ISBT 128 international information standard for
use with medical products of human origin.

ICCBBA is the developer of ISBT 128, the global standard for the identification, labeling, and
information transfer of medical products of human origin, including blood, cells, tissues, milk
and organ products, across international borders and disparate health care systems. ISBT 128
provides international consistency to support the transfer, transportation, or transplantation of
medical products of human origin. Revenues are derived from registration and licensing fees.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

ICCBBA’s policy is to present its financial statements on a modified cash basis that includes
recording of depreciation on long-lived assets, liabilities for the acquisition of long-lived assets, credit
card liabilities, payroll withholdings and accrual of payroll taxes, and profit sharing contributions.
Under this basis, revenue is recoghized when collected rather than when earned, and expenditures
are generally recognized when paid rather than when the related liability is incurred. Consequently,
accounts receivable, accounts payable, and accrued expenses, other than those mentioned above
or in the following paragraph, are not included in the financial statements. If an expenditure results
in the acquisition of an asset having an estimated useful life which extends substantially beyond the
year of acquisition, the expenditure is capitalized and depreciated or amortized over the useful life of
the asset.

ICCBBA has chosen to implement the following exceptions to the modified cash basis method of
accounting described above: (1) investments are measured at fair value and the related unrealized
gains and losses recognized, and (2) accrued interest on investment securities is recognized. The
effect on the financial statements of these variances from the generally accepted modified cash
basis method of accounting is that various items are understated or (overstated) at December 31,
2017 in the following amounts:

Statement of assets, liabilities, and net assets — modified cash basis:

Interest receivable $ (1,950)
Investments (161,076)
Undesignated, unrestricted net assets 163,026

Statement of revenues, expenses, and changes in net assets — modified cash basis:
Investment income $ (163,0206)



THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2017

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Currently Issued Accounting Standards

In August 2016, the FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation
of Financial Statements of Not-for-Profit Entities, which simplifies and improves how a not-for-
profit organization classifies its net assets, as well as the information it presents in financial
statements and notes about its liquidity, financial performance, and cash flows. Among other
changes, the ASU replaces the three current classes of net assets with two new classes, “net
assets with donor restrictions” and “net assets without donor restrictions”, and expands
disclosures about the nature and amount of any donor restrictions. ASU 2016-05 is effective for
annual periods beginning after December 15, 2017 and interim periods within fiscal years
beginning after December 15, 2018, with early adoption permitted. ICCBBA is currently evaluating
the impact the adoption of this guidance will have on its financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which sets out the
principles for the recognition, measurement, presentation and disclosure of leases for both
parties to a contract (i.e. lessees and lessors). The new standard requires lessees to apply a
dual approach, classifying leases as either finance or operating leases based on the principle of
whether or not the lease is effectively a financed purchase by the lessee. This classification will
determine whether lease expense is recognized based on an effective interest method or on a
straight line basis over the term of the lease, respectively. A lessee is also required to record a
right-of-use asset and a lease liability for all leases with a term of greater than 12 months
regardless of their classification. Leases with a term of 12 months or less will be accounted for
similar to existing guidance for operating leases today. The new standard requires lessors to
account for leases using an approach that is substantially equivalent to existing guidance for
sales-type leases, direct financing leases and operating leases. The standard is effective on
January 1, 2020, with early adoption permitted. ICCBBA is in the process of evaluating the impact
of this new guidance.

Financial Statement Presentation

ICCBBA has chosen to present its financial statements in accordance with Financial Accounting
Standards Board Accounting Standards Codification (FASB ASC) No. 958, Not-for-Profit Entities.
Under this standard, ICCBBA is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted. Since ICCBBA does not have any net assets subject to donor-imposed
restrictions, all transactions are reported in the unrestricted class of net assets.




THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2017

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents

ICCBBA has cash in financial institutions which is insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 at each institution. At various times throughout the year,
ICCBBA may have cash balances in financial institutions which exceed the FDIC insurance limit.
Management reviews the financial condition of these financial institutions on a periodic basis
and does not believe this concentration of cash results in a high level of risk for ICCBBA.

ICCBBA considers all highly liquid investments, with a maturity of three months or less when
purchased, to be cash equivalents.

Equipment
Computer hardware, software, office furniture, and equipment are recorded at cost. ICCBBA’s

current policy is to capitalize all purchased equipment in excess of $1,000. Depreciation is
recorded using the straight-line depreciation method over the estimated useful lives of the assets
which range from three to five years. Repairs and maintenance costs, which do not extend the
useful life of an asset, are expensed as incurred.

Income Taxes
ICCBBA is qualified as a nonprofit tax-exempt corporation under Section 501(c)(3) of the Internal
Revenue Code and applicable provision of the California Revenue and Taxation Code.

Use of Estimates

The preparation of financial statements on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than generally accepted accounting principles, requires
management to make estimates and assumptions that affect certain reported amounts and
disclosures made in the accompanying notes to financial statements. While management
believes these estimates are adequate, actual results could differ from those estimates.




THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2017

NOTE 3 - FAIR VALUE MEASUREMENTS

ICCBBA has elected to implement FASB ASC No. 820, Fair Value Measurements (FASB ASC No.
820), which establishes a framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level
3 measurements).

The three levels of the fair value hierarchy under FASB ASC No. 820 are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that ICCBBA has the ability to access.

Level 2 Inputs to the valuation methodology include:

e Quoted prices for similar assets or liabilities in active markets;

e Quoted prices for identical or similar assets or liabilities in inactive
markets;

e |nputs other than quoted prices that are observable for the asset or
liability;

e Inputs that are derived principally from or corroborated by observable
market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must
be observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.



THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2017

NOTE 3 - FAIR VALUE MEASUREMENTS (Continued)

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at December 31, 2017:

Corporate bonds
Valued at the closing price reported in the active market on which the individual bonds are traded.

Mutual funds

Valued at the net asset value (NAV) of shares held by ICCBBA at year-end as reported on the
active market on which they are traded. The change in the difference between aggregate market
value and historical cost for these funds is recognized as an unrealized gain or loss each period.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair value. Furthermore, while ICCBBA believes its
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

NOTE 4 - INVESTMENTS

Investments are considered level 1 inputs, and consist of the following at December 31, 2017.

Net
Amortized Unrealized
Cost Fair Value Gain/(Loss)
Cash held for investment $ 170,665 $ 170,565 $ -
Corporate bonds 943,974 954,665 10,691
Mutual funds 1,510,899 1,661,284 150,385

$2625438 $2,786,514 $ 161,076

The following schedule summarizes investment income, net of expenses, in the statement

of revenues, expenses, and changes in net assets — modified cash basis for the year ended
December 31, 2017:

Interest and dividend income $ 101,363
Net unrealized gain on investments 161,076
Net realized loss on investments (20,743)

$ 241,696
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THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2017

NOTE 5 — FUNCTIONAL EXPENSES

The functional classification of the expenses on the statement of revenues, expenses, and
changes in net assets - modified cash basis is as follows for the year ended December 31, 2017:

Program expenses $ 1,096,882
General and administrative expenses 493,500
$ 1,590,382

NOTE 6 — OPERATING LEASE

ICCBBA leases office space from an unrelated party under a noncancelable operating lease
expiring in December 2018. Rental expense associated with this lease was $82,611 with
other miscellaneous rent of $1,109, for the year ended December 31, 2017.

Minimum future annual rental commitments as of December 31, 2017 are $84,456.

NOTE 7 — DESIGNATED NET ASSETS

The board of directors maintains a standing policy to designate net assets for operating
expenses. The policy also requires management to maintain an amount equivalent to one year
of operating expenses in cash and investments. Designated net assets are $1,590,382 for the
year ended December 31, 2017. At December 31, 2017, ICCBBA was in compliance with this
policy.

NOTE 8 — RETIREMENT PLAN

ICCBBA has a defined contribution 403(b) annuity contract plan which covers substantially all
employees meeting certain requirements for age and length of employment. Participants may,
subject to prescribed limits, contribute to the plan. The plan’s original effective date was January
1, 2004. Effective January 1, 2009, the plan was restated. ICCBBA elected to make a Safe
Harbor contribution of three percent and an additional discretionary contribution. The restatement
resulted in coverage of all eligible employees. For the year ended December 31, 2017, ICCBBA
chose to make an additional discretionary contribution of one percent for a total contribution of
four percent of eligible employee compensation. The total employer contribution for the year
ended December 31, 2017 was $28,852.
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THE INTERNATIONAL COUNCIL FOR COMMONALITY

IN BLOOD BANKING AUTOMATION
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2017

NOTE 9 — RELATED PARTY TRANSACTIONS

ICCBBA has a consultancy contract for executive director services with a management firm. The
executive director is also a director of the management firm. Management consultant fees paid
under this contract in 2017 totaled $182,216.

NOTE 10 - RISK AND UNCERTAINTIES
ICCBBA invests in various investments. Investments are exposed to various risks such as
interest rate, market, and credit risks. Due to the level of risk associated with certain
investments, it is at least reasonably possible that changes in the values of investments will
occur in the near term. The volatility of the market and credit institutions after December 31,
2017 could have a significant, negative effect on ICCBBA'’s investments.

NOTE 11 - SUBSEQUENT EVENTS

In the preparation of these financial statements, ICCBBA considered subsequent events through
August 13, 2018 which is the date these financial statements were issued.
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